Abstract
Introduction
Central Government, Provincial Governments (state governments/federal governments) and Local Governments are the key elements of the new public management domain. This is because of the bureaucratic relationship that links government to the universal provision of the service, and as such these elements can be relatively easily identified even though their nature may be different in diverse jurisdictions (Broadbent & Guthrie, 2008) . Certain recent developments that have taken place in different jurisdictions in the world demonstrate that the accounting profession, acting as a whole, has realized that the governmental accounting is an area that is important, meaningful and critical to the continuing growth of the nation (Harold, 1979) . It must be remembered that all the professional study and pronouncements notwithstanding accounting reform will not take hold unless the Local Governments invest their resources in better accounting and recognize that not only the appropriate accounting principles are necessary for full disclosure but also that adherence to meaningful accounting principles enhances the fiscal discipline, provides more relevant information for better decision making, fosters systems efficiencies and lessens the likelihood that scare resources will be dissipated because of poor controls (Harold, 1979) . In this aspect, the present study (Hoskin, 1994) . As the consequence, it helps to permeate and shape organizational agendas, concerns and choices (Hopwood, 1984) . In addition, accounting enables accountability, transparency and good governance to be operationalized through making organizational activities visible (Broadbent and Guthrie, 2008) . Therefore, Tower (1993) argues that accounting has an important impact on societal welfare because it promotes 'efficiency and equity' through the provision of accountability information transparently in the form of financial and nonfinancial reports to legitimate stakeholder groups. Thus, Antonio (1985) Saliya, (2012) advocates that these concepts, that have now become the fundamental assumptions of financial accounting, were already in existence millennia ago. Accounting has its basic foundation built in the concept of religion. Accordingly Saliya (2012) argues that religious concepts have been widely used to justify various historical social injustices.
Four basic accounting principles; matching, accrual, going concern and reporting cycle perfectly correspond with human life cycle, the acts and rewards of such lives, and "balancing" the pains and gains of individuals and society. This is again proved since the 'innovator of the financial accounting especially the double entry' is said to be a monk (i.e., Luca Passioli).
Therefore, it could be conveniently argued that the financial accounting is the result of social construction of a social reality which again to benefit the society.
It is interesting to note that both private and government sectors had been following the cash Thus, some countries have not adopted the IFRSs or IPSASs in their jurisdictions (Oulasvirta, 2014; Jallow, 2008) . Especially in developing countries, Government-owned institutions are dominant economic forces and as such require an efficient and effective Government financial management system (Jallow, 2008 from and where they were spent, and including a report on the full cost of the programmes, generated using the same integrated accounting system that the rest of annual report is based on (Jones, 1992 ).
The historical review shows that the basic objective of financial statements is concerned with providing useful information for economic decision making and in addition, it emphasizes that information is useful when it shows economic reality of the financial statements and it is relevant and reliable to users (Shahwan, 2008) . Mayston (1992) 
Research problem and questions
From the preliminary study conducted by the researcher it was found that the financial reporting system introduced to Local Governments has 
Purpose of the study
This research aims to study and explain the applicability of SLPSASs to the Local Governments. Further, this research attempts to find out the reasons why the Local Governments
have not yet introduced the SLPSASs.
Method
There is nearly universal agreement that science [that is, natural science] is a progressive discipline' (Losee, 2004) . Depictions of the history of financial accounting research, too, are typically cast in progressive terms, often taking it for granted that the discipline is a social science, at any rate in its scholarly mode (Beattie, 2005) . Further, the SLPSASs; the new system introduced to Local Governments and Wickramanayake's system; the old system which has been in operation in Local
Governments for long period of time, are the outcome of human cognition and human action. As a result, it is argued that they are socially constructed realities for the betterment of the society. Hence, the philosophy of social constructionism, qualitative methodology, case study strategy has been employed to explain the research questions. Urban Council, Trincomalee was selected as the case for the study and three semi-structured interviews were conducted. The interviews were transcribed and coded. Further, thematic analysis (Braun & Clarke, 2013) was carried out to come out with the common patterns of behaviour from the data set.
Discussion
The Australian public sector underwent a period of intense reforms including a comprehensive overhaul of financial reporting policies and major aspect of this reform was the involvement of the Australian Accounting Profession in the formulation of financial reporting standards (Ryan, Dunstan, & Stanley, 1999) 
Conclusion
Wicramanayake's system of accounting has been based on accrual basis. Further, the SLPSASs also have been based on accrual basis.
The difference between the two is that former is rule based and the latter is principle based. 
